
Aberdeen Smaller Companies  
High Income Trust
Annual Report
31 December 2014 



Strategic Report 

Portfolio 

Governance 

Financial Statements 

General Information 

Contents



1

The Company 

What is an Investment Trust? 

Investment Objective  

Company Benchmark 

Alternative Investment Fund Manager 

Website 

Pre-investment Disclosure Document (PIDD) 

  

Strategic Report – Company Summary 
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2014 2013 
–2.1% +45.0% 
–2.7% +43.9% 

–14.9% +52.1% 
7.1p 6.8p 

6.45p 6.25p 

Net Asset Value per Ordinary share Dividends per share Mid-market price per share 

Strategic Report – Financial Highlights
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Introduction 

Investment policy 

 
Principal Risks and Uncertainties 

Investment Risk 

Equity Investment Process 

Fixed Income Investment Process   

 

 

 
Gearing Risk 

 
Income and Dividend Risk 

 
Performance and Outlook 

Strategic Report – Overview of Strategy
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Key Performance Indicators (KPIs) 

 
 
 
 

Duration 

 
Board Diversity 

Employee and Socially Responsible Policies 

 
 

Global Greenhouse Gas Emissions 

Carolan Dobson 

Strategic Report – Overview of Strategy continued
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Carolan Dobson 

Performance 

Strategy 

Strategic Report - Chairman’s Statement
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Gearing/Debt 

Dividend 

Outlook 

Alternative Investment Fund Managers Directive 
(“AIFMD”) 

Strategic Report - Chairman’s Statement continued



7

Suitable for Retail Investors 

Continuation Vote 

Annual General Meeting 

 
Carolan Dobson 
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Strategic Report – Investment Manager’s Review
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Outlook 

Aberdeen Asset Managers Limited* 
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Financial Highlights 
 31 December 2014 31 December 2013 % change 

Dividends and earnings 

Performance (total return) 
 1 year 3 year 5 year 
 % return % return % return 

Dividends 
 Rate per share xd date Record date Payment date 

2014 6.45p    

2013 6.25p    

Strategic Report - Results
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Total Return of NAV and Share Price vs FTSE SmallCap Index (ex Inv Co's) 

Share Price Discount to Net Asset Value 

Dividend (p) and Company and Benchmark Yield (%) 

Strategic Report - Performance
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Ten Year Financial Record 
Year to 31 December 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 

Revenue available for 
Ordinary dividends (£’000) 

Per share (p) 

Shareholders’ funds (£m) 56.3 63.9 50.8 19.4 25.3 34.5 29.5 37.5 52.6 50.1 

Cumulative Performance 
As at 31 December 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 

Strategic Report – Performance continued
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 Valuation Total Valuation 
 2014 portfolio 2013 
Company £’000 % £’000 
RPC Group 
Wilmington 
Dechra Pharmaceuticals 
Chesnara 
Helical Bar 
XP Power 
Devro 
Euromoney Institutional Investor 
Close Brothers 
Berendsen 

17,703 30.5  
Interserve 
Elementis 
Acal 
Victrex 
Rathbone Brothers 
BBA Aviation 
Hansteen 
Domino Printing 
Morgan Sindall 
Robert Walters 

30,553 52.5  
Fenner 
Savills 
Fuller Smith & Turner ‘A’ 
Hiscox 
Dignity 
Bloomsbury Publishing 
Oxford Instruments 
Mothercare 
TT Electronics 
Numis Corporation 

40,732 70.0  
Anite 
Abcam 
Fisher (James) & Sons 
Intermediate Capital Group 
Huntsworth 
Aveva Group 
Bellway 
Greggs 
Manx Telecom 
Keller Group 

49,283 84.6  
Restaurant Group
Barr (A.G.)
McBride
Majestic Wine
Total Ordinary shares 50,748 87.2  

Investment Portfolio – Ordinary Shares



14 

 Valuation Total Valuation 
 2014 portfolio 2013 

Company £’000 % £’000 
Convertibles 

Total Convertibles 1,016 1.8  
Corporate Bonds 

Total Corporate Bonds 3,234 5.5  
Preference shares 

Total Preference shares 3,224 5.5  
Total Other Investments 7,474 12.8  
Total investments 58,222 100.0  

Investment Portfolio – Other Investments
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 Valuation at  Movement during the year  Valuation at  

 31 December     Gains/ 31 December  

 2013 Purchases Sales OtherA (losses) 2014 

 £’000 % £’000 £’000 £’000 £’000 £’000 % 

Listed investments 

Net assets 52,618 100.0     50,098 100.0 

Net asset value per Ordinary share 238.0p      226.6p  

Distribution of Assets and Liabilities
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Aberdeen Smaller Companies High Income Trust PLC relative to the FTSE SmallCap Index (ex Inv Co's)  

Analysis of Listed Equity Portfolio
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Carolan Dobson 
Status:

Length of service:

Experience: 

Last re-elected to the Board: 

Committee membership:

 
Remuneration:  
All other public company 
directorships: 

 
Employment by the Manager:  
Other connections with Trust or 
Manager:  
Shared Directorships with any other 
Trust Directors: 
Shareholding in Company: 

 

Robert Lister 
Status:

Length of service:

Experience: 

 
Last re-elected to the Board:

 
Committee membership:

 
Remuneration:  
All other public company 
directorships:  
Employment by the Manager:  
Other connections with Trust or 
Manager:  
Shared Directorships with any other 
Trust Directors: 
Shareholding in Company:

Barry Rose 
Status:

Length of service: 

Experience: 

Last re-elected to the Board: 

Committee membership: 

 
Remuneration:  
All other public company 
directorships: 

 
Employment by the Manager:  
Other connections with Trust or 
Manager:  
Shared Directorships with any other 
Trust Directors: 
Shareholding in Company: 

Your Board of Directors
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James West 
Status:

Length of service:  

Experience:

Last re-elected to the Board: 
 

Committee membership:

 
Remuneration:  
All other public company 
directorships:

 
Employment by the Manager:  
Other connections with Trust or 
Manager:  
Shared Directorships with any other 
Trust Directors: 
Shareholding in Company: 

Your Board of Directors continued
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Status  

Investment Policy 

Capital Structure  

 

Results and Dividends 

Directors 

Directors’ Liability Insurance 

Substantial Interests 

Name of shareholder 

Number of 
Ordinary 

shares held 

% of 
Ordinary 

shares held 

Going Concern 

Investment Manager and Company Secretary 

Directors’ Report
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Corporate Governance 

Auditor 

Annual General Meeting 

(i) Continuation vote 

(ii) Section 551 authority to allot shares 

(iii) Disapplication of Pre-emption Provisions 

(iv) Purchase of the Company's own Ordinary Shares  

Directors’ Report continued
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Recommendation  

Carolan Dobson 
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Corporate Governance 

Compliance 

The Board 

 
Director 

Board 
Meetings

Audit 
Committee

 Meetings

Nomination 
 Committee 

Meetings 

Management
 Engagement
 Committee 

Meetings 

Performance Evaluation 

Statement of Corporate GovernanceStatement of Corporate Governance
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Nominations Committee 

Management Engagement Committee 

 
Audit Committee 

 

 

 

 

 

 

 

Significant Accounting Issues 

Other Accounting Issues 
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Review of Auditor 

 

 

 

Internal Control 

 

 

 

 

 
 

Statement of Corporate Governance continued
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Relations with Shareholders 

Responsibilities as an Institutional Shareholder 

Socially Responsible Investment Policy 
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Remuneration Policy  

31 December 
2014 

£ 

31 December 
2013 

£ 

 
Appointment 
 

 

 

 

 

 

 

Performance, Service Contracts, Compensation and Loss of 
Office 
 

 
 

 

 
 

Implementation Report 
Aggregate Fees Increase 

 

Directors’ Remuneration ReportDirectors’ Remuneration Report 
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Directors’ Fees Increase 

 
Company Performance 

 
Statement of Voting at General Meeting 

Spend on Pay 

 
 
 
 
 
 
 
 

Audited Information 
Fees Payable 

Director 
2014 

£ 
2013 

£ 

Taxable 
Benefits 

2014 

Taxable 
Benefits 

2013 

Total 107,000 93,000 - - 

 
Directors’ Interests in the Company  

31 Dec 2014 31 Dec 2013 
Ord 5p Ord 5p 

 

Carolan Dobson 



28 

 

 

 

 

 

 

 

James West 

Statement of Directors’ Responsibilities
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Opinions and conclusions arising from our audit 
Our opinion on the financial statements is unmodified  

 

 

 

Our assessment of risks of material misstatement 

Carrying amount of listed equity, convertible and bond 
investments (£58.2m) 

 

 

 

 

Our application of materiality and an overview of the 
scope of our audit 

Our opinion on other matters prescribed by the 
Companies Act 2006 is unmodified   

 

 

We have nothing to report in respect of the matters on 
which we are required to report by exception   

 

 

Independent Auditors’ Report to the Members of 
Aberdeen Smaller Companies High Income Trust PLC
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Scope and responsibilities 

Philip Merchant (Senior Statutory Auditor)   
for and on behalf of KPMG LLP, Statutory Auditor

Independent Auditors’ Report to the Members of 
Aberdeen Smaller Companies High Income Trust PLC continued
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  Year ended  Year ended  
  31 December 2014  31 December 2013  

  Revenue Capital Total Revenue Capital Total 
 Notes £’000 £’000 £’000 £’000 £’000 £’000 

(Losses)/gains on investments at 
fair value 
 
Revenue 

Expenses 

Profit/(loss) before tax 

Profit/(loss) attributable to equity 
holders 

1,579 (2,684) (1,105) 1,496 15,027 16,523 

       
       
Earnings/(loss) per Ordinary share 
(pence) 

7.14 (12.14) (5.00) 6.77 67.96 74.73 

Statement of Comprehensive Income
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As at As at
31 December 31 December

2014 2013
Notes £’000 £’000

Non-current assets 

Securities at fair value 
 
Current assets 

Current liabilities 

Net current (liabilities)/assets 
Total assets less current liabilities 
 
Non-current liabilities 

Net assets 50,098 52,618 

 
Issued capital and reserves attributable to equity holders 

50,098 52,618 

  
  

Net asset value per Ordinary share (pence) 226.59 237.99 

C. Dobson 

Balance Sheet
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Year ended 31 December 2014  
   Share Capital    
  Share premium redemption Capital Revenue  
  capital account reserve reserve reserve Total 
 Notes £’000 £’000 £’000 £’000 £’000 £’000 

As at 31 December 2014 11,055 11,892 2,032 22,903 2,216 50,098 

 
 
 
Year ended 31 December 2013 

   Share Capital    
  Share premium redemption Capital Revenue  
  capital account reserve reserve reserve Total 
 Notes £’000 £’000 £’000 £’000 £’000 £’000 

As at 31 December 2013 11,055 11,892 2,032 25,587 2,052 52,618 

Statement of Changes in Equity
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 Year ended  Year ended  
 31 December 2014  31 December 2013  

 £’000 £’000 £’000 £’000 
Cash flows from operating activities 

Cash generated from operations 

Net cash inflows from operating activities 
 
Cash flows from investing activities 

Net cash inflow from investing activities 
 
Cash flows from financing activities 

Net cash outflow from financing activities 
Net increase in cash and cash equivalents 64  81 

Reconciliation of net cash flow to movements in net 
debt 

Closing net debt (8,253)  (8,317) 

Cash Flow Statement
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1. Accounting policies  
 (a) Basis of accounting  

 (b) Investments  

Notes to the Financial Statements For the year ended 31 December 2014
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 (c) Income 

 (d) Expenses 

 (e) Bank borrowings 

 (f) Finance costs and long-term borrowings 

 (g) Taxation 

Notes to the Financial Statements continued 
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 (h) Foreign currencies 

2014 2013 

2. Income £’000 £’000 

Income from investments 

Other income 

Total revenue income 2,117 2,129 

  2014 2013 
Revenue Capital Total Revenue Capital Total 

3. Management fee £’000 £’000 £’000 £’000 £’000 £’000 

137 319 456 207 207 414 



38 

2014 2013 

4. Other administrative expenses £’000 £’000 

347 312 

  2014 2013 
Revenue Capital Total Revenue Capital Total 

5. Finance costs and borrowings £’000 £’000 £’000 £’000 £’000 £’000 

Bank loans 54 124 178 114 114 228 

6. Taxation 

Notes to the Financial Statements continued
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  2014 2013 
Revenue Capital Total Revenue Capital Total 

£’000 £’000 £’000 £’000 £’000 £’000 

Taxation charge for the year 

2014 2013 

7. Dividends £’000 £’000 

1,415 1,371 

2014 2013 
£’000 £’000 

1,426 1,382 

2014 2013 

8. Return and net asset value per share £’000 £’000 

Net return (1,105) 16,523 

  
Weighted average number of shares in issue 22,109,765 22,109,765 
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2014 2013 

9. Non–current assets – securities at fair value £’000 £’000 

58,222 60,820 

2014 2013 
£’000 £’000 

Fair value at 31 December 2013 

Fair value at 31 December 2014 58,222 60,820 

Fair value at 31 December 2014 58,222 60,820 

2014 2013 

(Losses)/gains on investments £’000 £’000 

(Losses)/gains on investments (2,207) 15,380 

Notes to the Financial Statements continued
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2014 2013 

10. Other receivables £’000 £’000 

368 338 

2014 2013 

11. Current liabilities  £’000 £’000 

(a) 10,000 10,000 

 Bank loan 

2014 2013 

(b) Trade and other payables £’000 £’000 

239 223 

Ordinary shares  
of 50 pence each  

12. Called-up share capital Number £’000 

 Allotted and fully paid 
22,109,765 11,055 
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2014 2013 

13. Retained earnings £’000 £’000 

 Capital reserve 

At 31 December 2014 22,903 25,587 

2014 2013 

Revenue reserve £’000 £’000 

At 31 December 2014 2,216 2,052 

14. Financial instruments and risk management  

Risk management framework  

Notes to the Financial Statements continued
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Risk management  

 (i) Market risk  

Interest rate risk 

Management of the risk  

 

Interest rate profile 
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    Weighted    
  Weighted average average   Non– 
  period for which interest Fixed Floating interest 
  rate is fixed rate rate rate bearing 

As at 31 December 2014   Years % £’000 £’000 £’000 

Assets 

Total assets 

Liabilities 

Total liabilities 
Total – – (3,542) 1,747 – 

  Weighted    

Weighted average average   Non– 

period for which interest Fixed Floating interest 

rate is fixed rate rate rate bearing 

As at 31 December 2013   Years % £’000 £’000 £’000 

Assets 

Total assets 

Liabilities 

Total liabilities  
Total   – – (3,893) 1,683 – 

  Maturity profile        

Notes to the Financial Statements continued
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  Within Within Within Within Within More than 
  1 year 1-2 years 2-3 years 3-4 years 4-5 years 5 years 

At 31 December 2014  £’000 £’000 £’000 £’000 £’000 £’000 

Fixed rate 

Floating rate 

Total (7,317) 646 – – – 1,652 

  Within Within Within Within Within More than 
  1 year 1-2 years 2-3 years 3-4 years 4-5 years 5 years 

At 31 December 2013  £’000 £’000 £’000 £’000 £’000 £’000 

Fixed rate 

  

Floating rate 

Total  1,683 (10,000) 1,551 – – 1,569 

Interest rate sensitivity 



46 

Price risk 

Management of the risk 

Price sensitivity 

 (ii) Liquidity risk 

Management of the risk 

 (iii) Credit risk 

Management of the risk 

Notes to the Financial Statements continued
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Credit risk exposure 

    2014 2013 
    Balance Maximum Balance Maximum 
    Sheet exposure Sheet exposure 
    £’000 £’000 £’000 £’000 

Non-current assets 

Current assets 

60,337 60,337 62,841 62,841 

Fair value of financial assets and liabilities  

Gearing 

15. Income enhancement  
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2014 2013 
Income Capital Income Capital 

£’000 £’000 £’000 £’000 

60 8 81 85 

16. Fair value hierarchy  

  Level 1 Level 2 Level 3 Total 
 Note £’000 £’000 £’000 £’000 

Financial assets at fair value through profit or loss  

Total 58,222 – – 58,222 

  Level 1 Level 2 Level 3 Total 
 Note £’000 £’000 £’000 £’000 

Financial assets at fair value through profit or loss  

Total  60,820 – – 60,820 

Notes to the Financial Statements continued
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 a) Quoted equities 

 b) Quoted bonds 

17. Related party transactions and transactions with the Manager 
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The Senior Investment Manager 
Phil Webster 

The Investment Process 
Philosophy and Style Risk Controls 

Information about the Investment ManagerInformation 
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Investor Relations Programme 

Group Schemes 

Newsletter 

Public Relations 

Shareholder Services 

Internet 

Promotional Strategy 
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Direct 

Suitable for Retail/NMPI Status 

Aberdeen’s Investment Plan for Children 

Aberdeen Investment Trust Share Plan 

Aberdeen Investment Trust ISA 

 
 
Nominee Accounts and Voting Rights 

ISA Transfer 

Note 

How to Invest in 
Aberdeen Smaller Companies High Income Trust PLC
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Trust Information 

Keeping You Informed 

Literature Request Service 

Investor Warning 
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Benchmark 
 

Convertibles 

Corporate Bond 
 

Discount 
 

Dividend Cover 

Dividend Yield 

Equity Gearing 

FCA 

Leverage 

Net Asset Value 
(“NAV”) 

Net Gearing/(Cash) 

On-going Charges  

Preference Shares 
 

Premium 

Price/Earnings Ratio 

Prior Charges 
 

RDR 

Glossary of Terms and Definitions
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Total Assets 

Total Return 
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Special Business 

Notice of Annual General Meeting



57

Notes: 
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Notice of Annual General Meeting continued
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Leverage 

As a percentage of net  Gross methodGross methodGross methodGross method    Commitment methodCommitment methodCommitment methodCommitment method 

Alternative Investment Fund Managers Directive Disclosures 
(Unaudited)
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Directors 

Alternative Investment Fund Manager * 

 
Investment Manager  

 
Secretaries and Registered Office 

Company Registration Number 

 
Auditors 

 
 

Brokers 

 
Solicitors 

Depositary 

Registrars  

Company Registration Number 

 
Foreign Account Tax Compliance Act (“FATCA”) 

Website 

Financial Calendar 

30 January 2015 

4 March 2015 

23 April 2015 

30 April 2015 

July 2015 

August 2015 

September 2015 

October 2015 

Corporate Information






